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To whom it may concern

In the summer of 2000 the Legislature’s Joint Interim Committee on
Human Services took a rare four-day field trip through Eastern Oregon.
The committee heard comments from seven small rural hospital
administrators, board members and physicians expressing concern about
their fragile financial status. Five rural health clinic providers, several
volunteer emergency services providers and public health officials
expressed concerned about their ability to continue providing access to
healthcare. The Committee continued their fact finding later in the summer
with a two-day tour of health facilities on the Southern Oregon Coast and
found the same issues.

The committee introduced a bill in the 2001 Session modeled after the
Washington State Health Foundation. The bill, HB 2515, appropriated $15
million to the Oregon Rural Health Association (ORHA) for development of
a Rural Health Viability Grant program to assist in financing rural health
infrastructure. However, the money was not forthcoming because the
Governor froze the funds.

Although appropriated funds have never been released, ORHA received a
$60,000 grant to provide an architectural assessment for twelve of the
neediest of these hospitals. We have provided an architectural
assessment to each of the selected hospitals, which also include the
architect’'s recommendations.

One of the reasons for legislative support of funding for the Rural Health
Viability Grant program is because the legislature found that many of the
small rural hospitals have 40 to 50 year old physical plants. Four of the
hospitals need to be replaced and the other eight need major renovation.
However, many do not have the cash flow or the cash reserves to obtain a
feasibility study and/or to develop a long-range plan for their facility.
Several of the hospitals are seeking grants to obtain the planning funds,
which are critical to accessing capital.

We are pleased to provide the following summary of this project and hope
that the legislature and the Governor will renew support for funding the
Rural Health Viability Grant program.
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